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Gig Workers 

Gig workers are individuals engaged in short-term, flexible, or freelance jobs, often facilitated through digital 
platforms. These jobs range from food delivery and ride-sharing to freelance writing and graphic design. 

Gig Workers in the Indian Job Sector 

Current Scenario: India has witnessed significant growth in the gig economy, driven by digital advancements and 
the increasing popularity of platforms like Uber, Ola, Swiggy, Zomato, and UrbanClap. According to NITI Aayog's 
report, India’s gig workforce is expected to grow to 23.5 million by 2029-30, from 7.7 million in 2020-21. 

Factors Driving Growth: 

1. Digital Penetration: Increased smartphone and internet usage. 
2. Economic Needs: Unemployment and underemployment push workers towards gig jobs. 
3. Flexibility: Workers benefit from flexible working hours and varied job opportunities. 
4. Demand for Services: Urbanization and a fast-paced lifestyle increase demand for gig services. 

Problems Faced by Gig Workers 

1. Lack of Job Security: Gig workers typically lack permanent employment contracts, leading to job insecurity. 
2. Absence of Benefits: Unlike traditional employees, gig workers often do not receive health insurance, paid 

leave, or retirement benefits. 
3. Income Instability: Earnings can be unpredictable and insufficient due to the nature of gig work. 
4. Regulatory Ambiguity: The lack of clear regulations leads to exploitation and lack of legal protection. 
5. Workplace Safety: Gig workers, especially in sectors like delivery and ride-sharing, face significant risks 

without adequate safety measures. 
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Regulations and Laws for Gig Workers 

Current Legal Framework: 

• Code on Social Security, 2020: This code extends social security benefits to gig and platform workers. It 
mandates the provision of life and disability cover, health and maternity benefits, old age protection, and 
other benefits. 

• Code on Wages, 2019: This code consolidates minimum wage and payment of wages laws and includes gig 
workers within its ambit to ensure fair wages. 

Key Provisions: 

• Social Security Fund: The establishment of a social security fund for gig workers, with contributions from 
the central and state governments as well as platform companies. 

• Minimum Wages: Ensuring gig workers receive at least the minimum wage as stipulated by the state 
governments. 

• Occupational Safety, Health, and Working Conditions Code, 2020: Aims to ensure safety and health 
standards for workers, including gig workers. 

Challenges in Implementation: 

• Enforcement: Effective implementation and enforcement of these laws remain a challenge due to the 
informal nature of gig work. 

• Awareness: Many gig workers are unaware of their rights and the available benefits. 
• Employer Responsibility: Ensuring that platform companies comply with the regulations and contribute to 

the social security fund. 

Latest Data and Facts 
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• Growth Projection: The gig economy is projected to contribute 1.25% to India’s GDP by 2029-30. 
• Demographics: A significant portion of gig workers are youth (ages 18-30) and semi-skilled or unskilled 

workers. 
• Sectoral Spread: The majority of gig workers are engaged in transport and logistics (35%), followed by 

personal services (32%), and sales and marketing (13%). 

Conclusion 

The gig economy plays a crucial role in the Indian job sector, providing employment opportunities and 
contributing to economic growth. However, the challenges faced by gig workers necessitate robust regulations 
and effective implementation to ensure fair treatment, social security, and workplace safety. Aligning these 
efforts with the digital transformation and economic policies will be essential for sustainable development and 
inclusivity in the labor market. 
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ENERGY TRANSITION IN INDIA 

Energy transition refers to the shift from a fossil fuel-based energy system to one dominated by renewable energy sources, aimed at 
reducing carbon emissions and combating climate change. 

Current Energy Scenario in India 

Energy Mix: As of 2023, India's energy mix is primarily composed of coal (56%), oil (26%), natural gas (6%), and renewable energy 
sources (12%). The government aims to increase the share of renewable energy in the total energy mix significantly in the coming 
years. 

Renewable Energy Capacity: India has set an ambitious target of achieving 175 GW of renewable energy capacity by 2022, which 
includes 100 GW from solar, 60 GW from wind, 10 GW from biomass, and 5 GW from small hydropower. The target for 2030 is 450 
GW, with a significant focus on solar and wind energy. 

Impacts of Energy Transition 

Economic Impacts: 

1. Job Creation: The renewable energy sector is expected to generate numerous jobs, particularly in solar and wind energy 
installations and maintenance. 

2. Investment Opportunities: The transition attracts both domestic and international investments, fostering economic growth. 
3. Cost Reduction: Over time, renewable energy technologies are becoming more cost-competitive compared to fossil fuels, 

reducing overall energy costs. 

Environmental Impacts: 

1. Reduction in Emissions: Shifting to renewable energy sources significantly reduces greenhouse gas emissions and air 
pollution. 

2. Biodiversity Conservation: Renewable energy projects, if properly managed, can have lower impacts on biodiversity 
compared to coal mining and oil extraction. 
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Social Impacts: 

1. Energy Access: Renewable energy projects can provide electricity to remote and underserved areas, improving the quality of 
life. 

2. Health Benefits: Reduced air pollution from fossil fuel combustion leads to better health outcomes for the population. 

Measures to be Undertaken for Effective Energy Transition 

Policy and Regulatory Framework: 

1. Clear and Stable Policies: Establishing long-term, consistent policies to attract investments in the renewable energy sector. 
2. Incentives: Providing subsidies, tax benefits, and financial incentives to promote the adoption of renewable energy 

technologies. 
3. Grid Integration: Enhancing grid infrastructure to integrate a higher share of renewable energy and ensuring grid stability. 

Technological Advancements: 

1. Innovation and Research: Investing in research and development to improve the efficiency and reduce the costs of 
renewable energy technologies. 

2. Energy Storage: Developing and deploying energy storage solutions to address the intermittency of renewable energy 
sources like solar and wind. 

3. Smart Grids: Implementing smart grid technologies to manage and distribute electricity more efficiently. 

Financial Mechanisms: 

1. Green Financing: Mobilizing funds through green bonds and climate finance initiatives to support renewable energy projects. 
2. Public-Private Partnerships: Encouraging collaboration between the government and private sector to leverage expertise 

and resources. 
3. International Cooperation: Engaging in international partnerships to access technology, expertise, and financial resources. 

Capacity Building and Awareness: 
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1. Training Programs: Developing training programs to equip the workforce with skills required in the renewable energy sector. 
2. Public Awareness: Raising awareness about the benefits of renewable energy and encouraging community participation in 

energy projects. 
3. Research Institutions: Strengthening research institutions to support innovation and provide data-driven insights for policy-

making. 

Conclusion 

India's energy transition is crucial for achieving sustainable development, economic growth, and environmental protection. The 
government’s ambitious targets and supportive policies are pivotal in driving this transition. However, successful implementation 
requires coordinated efforts across various sectors, investment in technology and infrastructure, and robust regulatory frameworks. 
With the right measures in place, India can lead the way in the global energy transition, contributing significantly to the fight against 
climate change. 
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• MONETARY POLICY 

• MPC COMMITTEE 

• REPO RATE 

• HOW REPO RATE IS DECIDED 

WHAT IS MONETARY POLICY? 

Definition: Monetary policy refers to the actions undertaken by a country's central bank to control the money supply, interest rates, 
and inflation to achieve macroeconomic objectives such as controlling inflation, managing employment levels, and ensuring 
economic stability. 

Objectives of Monetary Policy 

1. Control Inflation: Central banks aim to keep inflation at a manageable level to preserve the purchasing power of the 
currency. 

2. Manage Employment Levels: By influencing economic activity, central banks aim to maintain high levels of employment. 
3. Ensure Economic Stability: Stabilizing the economy by preventing booms and busts, promoting sustainable economic 

growth. 
4. Regulate Money Supply: Controlling the amount of money circulating in the economy to avoid excessive inflation or 

deflation. 

Tools of Monetary Policy 
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1. Interest Rates: Central banks set benchmark interest rates which influence the rates at which banks lend to businesses and 
consumers. Lowering interest rates encourages borrowing and investment, while raising them can help control inflation. 

2. Open Market Operations (OMOs): The buying and selling of government securities in the open market to regulate the 
money supply. Buying securities injects money into the economy, while selling them withdraws money. 

3. Reserve Requirements: Central banks may change the reserve requirement ratio, which is the fraction of deposits that banks 
must hold in reserve. Lowering the ratio increases the money supply, while raising it reduces the money supply. 

4. Quantitative Easing (QE): A non-traditional monetary policy tool where central banks purchase longer-term securities to 
increase the money supply and encourage lending and investment. 

Types of Monetary Policy 

1. Expansionary Monetary Policy: Implemented to stimulate the economy by increasing the money supply and lowering 
interest rates, promoting spending and investment. 

2. Contractionary Monetary Policy: Aimed at reducing the money supply and raising interest rates to control inflation and 
prevent the economy from overheating. 

Impact of Monetary Policy 

1. On Inflation: Effective monetary policy helps keep inflation within target levels, preserving the value of the currency. 
2. On Employment: By stimulating or slowing down economic activity, monetary policy can influence employment levels. 
3. On Economic Growth: Properly calibrated monetary policy supports sustainable economic growth by maintaining stable 

financial conditions. 
4. On Interest Rates and Investment: Changes in interest rates affect borrowing costs for consumers and businesses, 

influencing levels of spending and investment. 

Monetary Policy in Practice 

Case Study: India 

• Reserve Bank of India (RBI): The central bank is responsible for India's monetary policy. 
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• Recent Measures: In response to the economic challenges posed by the COVID-19 pandemic, the RBI implemented an 
expansionary monetary policy, reducing interest rates and conducting open market operations to increase liquidity in the 
financial system. 

• Inflation Targeting: The RBI follows a flexible inflation targeting framework, aiming to keep inflation within a target range of 
4% ± 2%. 

MPC COMMITTEE 

The Monetary Policy Committee (MPC) is a statutory body in India responsible for setting the benchmark interest rates to control 
inflation and achieve economic growth. It was established by the Reserve Bank of India (RBI) as per the provisions of the Reserve 
Bank of India Act, 1934, as amended in 2016. 

Objectives of the MPC 

1. Price Stability: To maintain price stability while keeping in mind the objective of growth. 
2. Inflation Targeting: To achieve and maintain a pre-specified inflation target, ensuring a stable economic environment. 

Structure of the MPC 

The MPC consists of six members: 

• Governor of the RBI: Ex-officio Chairperson 
• Deputy Governor of the RBI, in charge of Monetary Policy 
• One Officer of the RBI nominated by the Central Board 
• Three External Members: Appointed by the Government of India, who are experts in the field of economics, banking, 

finance, or monetary policy. 

Functions of the MPC 

1. Policy Decisions: The MPC is tasked with making policy decisions related to interest rates and other monetary tools to 
achieve the inflation target. 
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2. Regular Meetings: The MPC meets at least four times a year. Each meeting involves detailed discussions on the economic 
conditions, inflation rates, and other relevant factors. 

3. Voting Mechanism: Decisions are made by a majority vote. Each member has one vote, and in case of a tie, the RBI Governor 
has a casting vote. 

4. Transparency: The MPC publishes its decisions and the minutes of its meetings to ensure transparency. This includes the 
rationale behind the decisions and the voting patterns of the members. 

Impact of the MPC 

1. Inflation Control: By setting the repo rate, the MPC influences inflation rates, ensuring they stay within the target range. 
2. Economic Stability: Through its decisions, the MPC aims to provide a stable macroeconomic environment conducive to 

growth. 
3. Market Confidence: Transparent and consistent policy-making by the MPC helps build confidence among investors and 

market participants. 

Recent Context 

• Inflation Targeting Framework: As per the agreement between the Government of India and the RBI, the inflation target has 
been set at 4% with a tolerance band of +/- 2% for the period of April 1, 2021, to March 31, 2026. 

• Policy Adjustments: In response to the economic challenges posed by the COVID-19 pandemic, the MPC has adjusted 
interest rates and liquidity measures to support economic recovery. 

What is Repo Rate? 

Definition: The repo rate (or repurchase rate) is the rate at which a country's central bank (in India, the Reserve Bank of India or RBI) 
lends short-term money to commercial banks. This is done against government securities as collateral. It is a crucial monetary policy 
tool used to control inflation and stabilize the economy. 

How Repo Rate Works 

• Mechanism: When commercial banks face a shortage of funds, they can borrow from the central bank at the repo rate. In 
return, they pledge government securities as collateral. 
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• Impact on Economy: A lower repo rate makes borrowing cheaper for banks, encouraging them to lend more to businesses 
and consumers, thereby stimulating economic activity. Conversely, a higher repo rate makes borrowing costlier, helping to 
curb inflation by reducing spending and borrowing. 

Deciding the Repo Rate 

The repo rate is decided by the Monetary Policy Committee (MPC) of the Reserve Bank of India (RBI). Here’s how the process 
typically works: 

1. Economic Analysis: The MPC conducts a thorough analysis of various economic indicators, including inflation, economic 
growth, fiscal deficits, and global economic conditions. 

2. Data Consideration: Key data points considered include the Consumer Price Index (CPI), Wholesale Price Index (WPI), GDP 
growth rates, and other relevant economic metrics. 

3. Consultation: The MPC consults with stakeholders, including government officials, economists, and financial experts, to 
gather diverse perspectives on the current economic situation. 

4. Meetings: The MPC meets bi-monthly to review and discuss the economic conditions. Based on their assessment, they 
decide whether to adjust the repo rate. 

5. Voting: Decisions on the repo rate are made by a majority vote among the MPC members. If there is a tie, the RBI Governor 
has the casting vote. 

6. Announcement: The MPC’s decision, along with the rationale, is publicly announced. The minutes of the meeting are also 
published for transparency. 

Factors Influencing Repo Rate Decisions 

1. Inflation: The primary goal of the repo rate adjustment is to control inflation. If inflation is high, the MPC may increase the 
repo rate to reduce money supply in the economy. 

2. Economic Growth: To support economic growth, especially during slowdowns, the MPC may lower the repo rate to make 
borrowing cheaper and stimulate investment and consumption. 

3. Fiscal Policies: Government spending and fiscal deficits are also considered. Excessive government borrowing can influence 
the repo rate decisions. 
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4. Global Economic Conditions: International economic trends, such as global interest rates, oil prices, and trade dynamics, can 
impact the repo rate. 

5. Liquidity Conditions: The overall liquidity in the banking system, including the demand and supply of money, affects repo 
rate decisions. 

Recent Trends and Data 

• As of the latest MPC meeting, the repo rate stands at 6.5%. The RBI has been actively using the repo rate to manage the 
economic fallout of the COVID-19 pandemic, adjusting it multiple times to either stimulate the economy or control inflation. 

• During high inflation periods, the RBI has increased the repo rate to curb spending. For instance, in response to rising 
inflation in 2022, the repo rate was increased several times. 
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Ex RIMPAC (Rim of the Pacific) scheduled to be held in Hawaii from June 25 to August 2. 
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