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MIGRANTS TO ARAB COUNTRIES 

The migration of Indian workers to Arab countries, particularly in the Gulf Cooperation Council 

(GCC) states (Saudi Arabia, UAE, Qatar, Kuwait, Oman, and Bahrain), has been a significant 

phenomenon for several decades. This migration has substantial impacts both on the migrants 

and their host and home countries. 

Positive Effects 

1. Economic Benefits for India 
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• Remittances: One of the most significant benefits is the remittances sent back home by 

Indian workers. In 2021, India received over $87 billion in remittances, with a large 

portion coming from the GCC countries. These funds support families, improve living 

standards, and contribute to the national economy. 

• Economic Stability: Remittances help stabilize the Indian economy by providing a 

steady inflow of foreign exchange, which can be used for various development projects 

and to balance trade deficits. 

2. Skill Development 

• Enhanced Skills: Migrants often acquire new skills and experience while working 

abroad. These skills can be beneficial when they return to India, enhancing their 

employability and contributing to local economies. 

• Professional Growth: Exposure to international work environments helps Indian 

workers to improve their professional skills, which can be valuable for their career 

progression. 

3. Bilateral Relations 

• Strengthened Ties: The presence of a large Indian diaspora in Arab countries 

strengthens bilateral relations between India and these nations. This can lead to increased 

cooperation in various sectors, including trade, investment, and education. 

4. Social Benefits 

• Improved Living Standards: The income earned abroad often translates into improved 

living standards for the families of migrant workers. This includes better housing, 

education, and healthcare facilities. 

• Empowerment: Migration can lead to greater empowerment and social mobility for 

individuals from economically weaker sections of Indian society. 

Negative Effects 

1. Exploitation and Human Rights Issues 

• Labor Exploitation: Many Indian migrants face exploitation in terms of low wages, long 

working hours, and poor working conditions. Reports of contract breaches, withheld 

wages, and lack of basic amenities are common. 

• Human Rights Violations: Migrants often face human rights violations, including 

physical abuse, restrictions on freedom of movement, and lack of legal protections. The 

kafala system, prevalent in many Gulf countries, ties workers to their employers, limiting 

their rights and freedoms. 

2. Family Separation 
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• Social Impact: Prolonged separation from families can have significant social and 

psychological impacts on both the migrants and their families. Children may grow up 

without one or both parents, affecting their upbringing and emotional well-being. 

• Marital Strain: Extended periods of separation can strain marital relationships, 

sometimes leading to increased rates of divorce and familial discord. 

3. Dependency on Remittances 

• Economic Risks: Over-reliance on remittances can make the local economy vulnerable 

to external shocks. Economic downturns or changes in labor policies in the host countries 

can reduce remittance inflows, affecting the economic stability of remittance-dependent 

families. 

• Neglect of Local Development: High reliance on remittances can lead to neglect of local 

development and job creation initiatives, perpetuating a cycle of dependency on foreign 

employment. 

4. Cultural and Social Challenges 

• Cultural Adjustment: Migrants often face challenges in adjusting to different cultural 

norms and practices in Arab countries. This can lead to social isolation and stress. 

• Discrimination: Indian migrants may face discrimination and xenophobia, affecting their 

mental health and overall well-being. 

Case Study: Kerala's Gulf Connection 

Kerala, a state in India, has a long history of migration to the Gulf countries. The remittances 

from Gulf migrants have played a crucial role in the state's economy, contributing to better living 
standards and infrastructure development. However, the state has also faced challenges, 

including a high dependency on remittances and social issues arising from family separations. 

----------------------------------------------------------------------------------------------------------------- 
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INFLATION INDEXES IN INDIA 

List of Inflation Indexes in India 

1. Consumer Price Index (CPI) 

o Issued by: Ministry of Statistics and Programme Implementation (MoSPI) 

o Measures: Retail inflation, reflecting the price changes of goods and services 

consumed by households. 

o Variants: 

▪ CPI for Industrial Workers (CPI-IW) 

▪ CPI for Agricultural Labourers (CPI-AL) 

▪ CPI for Rural Labourers (CPI-RL) 

▪ CPI (Rural/Urban/Combined) 

2. Wholesale Price Index (WPI) 

o Issued by: Office of the Economic Adviser, Ministry of Commerce and Industry 

o Measures: Wholesale inflation, reflecting the price changes of goods at the 

wholesale level, i.e., before they reach the consumer. 

3. GDP Deflator 

o Issued by: Central Statistical Office (CSO), part of MoSPI 

o Measures: Broad measure of inflation reflecting the price changes of all 

domestically produced goods and services in an economy. 

4. Producer Price Index (PPI) 

o Issued by: Proposed but not yet fully implemented in India 

o Measures: Price changes from the perspective of the producer, which can be at 

different stages of production. 

Differences Between Wholesale and Retail Inflation 

1. Definition: 

• Wholesale Inflation (WPI): Measures the average change in prices of goods at the 

wholesale level, before they reach the retail market. 

• Retail Inflation (CPI): Measures the average change in prices of goods and services at 

the consumer level, reflecting what households actually pay. 

2. Coverage: 

• WPI: 

o Includes: Goods only, with a broad coverage of primary articles, fuel and power, 

and manufactured products. 

o Excludes: Services. 

• CPI: 

o Includes: Both goods and services, representing a basket of items that a typical 

consumer would purchase. 
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o Represents different consumer groups through various indexes (CPI-IW, CPI-AL, 

etc.). 

3. Purpose and Use: 

• WPI: 

o Used by: Policymakers, businesses, and analysts to understand price trends at the 

wholesale level. 

o Importance: Indicator of inflationary pressures in the economy before they reach 

the consumer. 

• CPI: 

o Used by: Central bank (RBI) for monetary policy decisions, government for social 

programs, and analysts to assess cost of living changes. 

o Importance: Reflects the inflation experienced by households and guides interest 

rate decisions. 

4. Frequency and Base Year: 

• WPI: 

o Frequency: Released monthly. 

o Base Year: Revised periodically; currently 2011-12. 

• CPI: 

o Frequency: Released monthly. 

o Base Year: Revised periodically; currently 2012. 

5. Calculation Method: 

• WPI: 

o Method: Weighted average of price changes in primary articles, fuel and power, 

and manufactured products. 

o Weights: Based on the relative importance of each category in wholesale trade. 

• CPI: 

o Method: Weighted average of price changes in a basket of goods and services 

representing consumer expenditure. 

o Weights: Based on consumption patterns derived from household surveys. 

Issuing Agencies 

1. Consumer Price Index (CPI) 

o Agency: Ministry of Statistics and Programme Implementation (MoSPI) 

o Frequency: Monthly 

o Base Year: 2012 

2. Wholesale Price Index (WPI) 

o Agency: Office of the Economic Adviser, Ministry of Commerce and Industry 

o Frequency: Monthly 

o Base Year: 2011-12 
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Key Terms Associated with Parliament in India 

1. Summoning 

o The President of India summons each House of Parliament to meet. The period 

during which the Parliament meets to conduct its business is called a session. 

There are typically three sessions each year: the Budget Session, the Monsoon 

Session, and the Winter Session. 

2. Prorogation 

o  The termination of a session of Parliament by an order made by the President 

under Article 85(2) of the Constitution. Prorogation terminates the sitting but not 

the life of a Parliament, allowing it to be reconvened for the next session. 

3. Adjournment 

o  The suspension of a sitting of Parliament at the conclusion of its business for the 

day or for a short period within the session. Adjournment can be for hours or 

days. 
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4. Adjournment Sine Die 

o  When a session is adjourned without setting a date for the next meeting. The 

House can be reconvened at a later date. 

5. Quorum 

o  The minimum number of members required to be present in the House for it to 

conduct its business. For both Lok Sabha and Rajya Sabha, the quorum is one-

tenth of the total membership. 

6. Motion 

o  A formal proposal made by a member for the House to do something, to express 

an opinion, or to take an action. Types of motions include substantive motions, 

substitute motions, and ancillary motions. 

7. Bill 

o  A draft of a proposed law presented for approval to a legislative body. Bills can 

be categorized as government bills, private member bills, money bills, and 

constitutional amendment bills. 

8. Ordinance 

o  A law promulgated by the President of India on the recommendation of the 

Union Cabinet when Parliament is not in session. It has the same force and effect 

as an act of Parliament but must be approved by both Houses within six weeks of 

reassembly. 

9. Question Hour 

o  The first hour of a sitting session in both Houses of Parliament where members 

ask questions to ministers regarding public affairs. This is a crucial part of the 

parliamentary proceedings. 

10. Zero Hour 

o  The time immediately following Question Hour during which members can raise 

matters without any prior notice. It allows for spontaneous issues to be discussed. 

11. Debate 

o  A structured discussion in which members express their views on various 

subjects. Debates can be on bills, motions, or any other topics brought before the 

House. 

12. Vote of Confidence 

o  A vote taken to ensure that the government in power enjoys the confidence of the 

majority of the House. It is often called when the legitimacy of the government is 

in question. 

13. No-Confidence Motion 

o  A motion moved by a member expressing lack of confidence in the government. 

If the motion is passed, the government must resign. 

14. Cut Motion 

o  A motion moved to reduce the amount of a demand in the budget by a specified 

amount. It signifies disapproval of the policies underlying the demand. 

15. Standing Committee 

o  Permanent committees constituted from among the members of Parliament. 

These committees consider and report on various issues, including bills, budgets, 

and policies. 

16. Select Committee 
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o  A temporary committee constituted for a specific purpose, often to scrutinize a 

particular bill. Members are nominated by the Speaker or the Chairman. 

17. Joint Committee 

o  A committee comprising members from both Houses of Parliament, usually 

constituted to examine specific issues or bills requiring a joint effort. 

18. Budget 

o  The annual financial statement presented by the government, detailing expected 

revenues and expenditures for the upcoming fiscal year. The budget session is one 

of the most important sessions of Parliament. 

19. Appropriation Bill 

o  A bill that authorizes the government to withdraw funds from the Consolidated 

Fund of India to meet its expenses. It is a crucial part of the budget process. 

20. Guillotine 

o  A process by which the Speaker of the Lok Sabha puts remaining demands for 

grants to vote without discussion after a certain point, to ensure timely completion 

of budgetary approvals. 

21. Speaker of the Lok Sabha 

The presiding officer of the Lok Sabha, responsible for maintaining order during 

debates, deciding on points of order, and representing the House in all its external 

relations. The Speaker is elected by the members of the Lok Sabha from among 

themselves. 

22. Pro-tem Speaker 

o A temporary Speaker appointed by the President of India to preside over the first 

meeting of the newly elected Lok Sabha, to oversee the swearing-in of new 

members, and to conduct the election of the new Speaker. 

23. Deputy Speaker 

o The Deputy Speaker is elected from among the members of the Lok Sabha and 

presides over the House in the absence of the Speaker. The Deputy Speaker 

assists the Speaker in their duties and ensures the smooth functioning of the 

House. 

24. Money Bill 

A bill that solely deals with the imposition, abolition, remission, alteration, or 

regulation of taxes; the borrowing of money by the government; the custody and 

maintenance of the Consolidated Fund or the Contingency Fund of India; and 

other financial matters. Money bills can only be introduced in the Lok Sabha, and 

the Rajya Sabha can only make recommendations, which the Lok Sabha may 

accept or reject. 

------------------------------------------------------------------------------------------------ 
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